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Andrei Shleifer : Inefficient Markets: An Introduction to Behavioural Finance (Clarendon Lecturesin
Economics) before purchasing it in order to gage whether or not it would be worth my time, and all praised
Inefficient Markets: An Introduction to Behavioura Finance (Clarendon Lecturesin Economics):

0 of 0 people found the following review helpful. Excellent counterpoint to the law of one price and pure market
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efficiency. Good for MBA students.By Dale BrownExcellent counterpoint to the law of one price and pure market
efficiency.25 of 30 people found the following review helpful. Necessary Book for FinanceBy W. James D. EastonThe
material in this book is necessary for anyone who is responsible for managing money or involved with a business
entity doing trading in financial markets. Increasingly thisis "everyone." The good newsis that the conclusions and
punchlines are presented clearly and simply. A person who does not want to follow the math (thereisalot of it) can
skip to the arguments and conclusions and get an enormous amount of valuable information. The bad newsisthat little
effort has been expended to make the math attractive. A person wishing to slog through the math will have to be
prepared to sit down with pencil paper patience. Some editing by someone who cared would have made this book
much more attractive to the average student. Martin Baxter Andrew Renni€'s "Financial Calculus® gives a good
example of how this can be done.0 of 1 people found the following review helpful. Three StarsBy Mark

GreathouseM eet expectations

The efficient markets hypothesis has been the central proposition in finance for nearly thirty years. It states that
securities pricesin financial markets must equal fundamental values, either because al investors are rational or
because arbitrage eliminates pricing anomalies. This book describes an alternative approach to the study of financial
markets: behavioral finance. This approach starts with an observation that the assumptions of investor rationality and
perfect arbitrage are overwhelmingly contradicted by both psychological and institutional evidence. In actual financial
markets, less than fully rational investors trade against arbitrageurs whose resources are limited by risk aversion, short
horizons, and agency problems. The book presents and empiricallyeval uates models of such inefficient
markets.Behavioral finance models both explain the available financial data better than does the efficient markets
hypothesis and generate new empirical predictions. These models can account for such anomalies as the superior
performance of value stocks, the closed end fund puzzle, the high returns on stocks included in market indices, the
persistence of stock price bubbles, and even the collapse of several well-known hedge fundsin 1998. By summarizing
and expanding the research in behavioral finance,the book builds a new theoretical and empirical foundation for the
economic analysis of real-world markets.



